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Introduction

Taylor Wessing LLP, has been retained as consultants by the Commonwealth Secretariat, which is assisting the Government of Maldives in preparing a report on the proposed development of the corporate Bond market in Maldives, including, developing an appropriate legal and regulatory framework to facilitate such a market.  

We have also been asked to consider the requirements for introducing Shariah compliant Bonds in the Maldives.  

In this regard and to assist in our investigation, we have prepared the following preliminary questionnaire, the answers to which will enable us to report our findings.  Where necessary, we have provided an explanation for the questions.  Please note that references to Bonds in this questionnaire are references to corporate Bonds unless otherwise mentioned.

	Question
	Explanation
	Answer

	A Identity, Asset Class and Information

	1. 
	What is your status of incorporation?  Are you:

· a limited liability company (public or private

· an incorporated partnership; or

· other (please specify)?
	
	(FILL THIS COLUMN)

	2. 
	What will be the nature of the underlying assets which will back the Bonds?
	Please also explain the revenue streams from these assets.  This will be relevant for Sukuk issues.  The underlying assets for Sukuks have to be ethical and Shariah compliant.  None of the underlying assets should be “haram” (unlawful under Shariah) and such assets should also be put to Shariah compliant use so that the proceeds from such use are also Shariah compliant.  For example, if the underlying asset is a hotel, the revenues from the hotel to service the debt payable to Sukuk holders cannot be derived from the sale of alcohol.  In such instances, ring-fencing mechanisms can be used to ring fence the non Shariah compliant income stream from the Shariah compliant income streams.   
	(FILL THIS COLUMN)

	3. 
	Are you willing to grant security over these assets in favour of the Bondholders?
	
	(FILL THIS COLUMN)

	4. 
	Please explain the type of Bonds you anticipate will be issued in the Maldivian market.  Will they be:

· Zero Coupon Bonds (please also see reference to Shariah-compliant);

· Fixed Interest Bonds; or

· Step-up Bonds with variable rates of interest
	Zero Coupon Bonds make no interest payments at all.  Instead, the investor buys the Bond at a deep discount to the Bond’s par value and obtains the equivalent of an interest payment as the discount to par narrows over the life of the Bond.  Step-up Bonds give a coupon during the initial specified period and a higher coupon in following periods.
	(FILL THIS COLUMN)

	5. 
	Will you consider listing the Bonds to increase marketability?
	
	(FILL THIS COLUMN)

	6. 
	Will you issue any asset backed Bonds?
	Asset backed Bonds/securities make use of a pool of loans, leases and other assets to provide the income streams out of which Bondholders are paid.
	(FILL THIS COLUMN)

	7. 
	Will you be willing to grant full disclosure of your business activities?
	
	(FILL THIS COLUMN)

	8. 
	Will you be willing to provide details of your financial performance and market prospects?
	
	(FILL THIS COLUMN)


	Question
	Explanation
	Answer

	B Investors and Shariah Compliance

	1. 
	Will you consent to the Bonds being held by foreign persons?
	
	(FILL THIS COLUMN)

	2. 
	Will you prefer the Bonds to be Shariah-compliant, i.e. Sukuks?
	The Shariah categorisation of Sukuks is that they are fundamentally asset-based securities, that represent an undivided share in the underlying assets of the issuer.  
	(FILL THIS COLUMN)
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